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To the Stockholders of 
The Hanna Mining Company 


Net profit in 1959 was $7,751,730, equal to $5.42 per share of common stock, 
as compared with $8,090,327, or $5.66 per share, in 1958. Net operating income 
before depreciation, depletion, amortization, and development was $11,361,250, as 
compared with $13,393,225 in 1958. 

Dividends of $1.60 per share, paid during 1959, amounted to $2,288,264, while 
in 1958 dividends of $1.40 per share, or $1,690,146, were distributed. 

During 1959 capital expenditures for the improvement, replacement and modern¬ 
ization of our iron ore mining and other facilities totalled $3,500,756. Working capital 
at year-end increased to $13,653,128 from $11,212,579 at the end of 1958. 


Iron Ore 

Domestic Sources —Production in 1959 from our properties in Michigan, Minne¬ 
sota and Missouri was 1,944,499 tons. This compares with 1,813,642 tons in 1958. 

Total ore sold in 1959 was 7.2 million tons. This represents about 2 million tons 
from our own properties and 4.2 million tons purchased from affiliated companies 
in which we have an interest, including our share of the production of Iron Ore 
Company of Canada. The balance was purchased from other companies. In 1958, 
total ore sales were 6.6 million tons. 

Although our production and sales in 1959 were higher than in 1958, several 
factors related to the long steel strike combined to affect adversely the results for the 
year. Expecting 1959 to be a year of relatively high operations for the steel industry, 
we did a large amount of winter work and stripping in the early months of the year. 
The strike began on July 15 and continued until November 7, when work was resumed 
under a Federal District Court injunction. During the strike period substantial 
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expenditures were required to protect the idle properties. From the end of the strike 
until almost year-end. a considerable amount of mining and shipping activities con¬ 
tinued under costly winter weather conditions. However, it was impossible to make 
up the production lost during the strike, and the amount actually shipped and sold 
turned out to be materially below the planned tonnage. In accordance with our usual 
practice, all these expenses were charged against this year’s operations. 

The complications and cost of opening the new beneficiation plant at our Grove- 
land Mine were also compounded by the strike. The plant, located near Iron Moun¬ 
tain, Mich., commenced operations in the spring, was shut down for nearly four 
months, and then was reopened in November, producing 211,000 tons of high-grade 
iron ore concentrates during the year. As in any complex beneficiating plant, con¬ 
tinuous operation is important and costs were seriously affected by the long period 
of forced idleness and by the interruption of production. Consideration is being 
given to increasing the plant’s capacity from 700,000 tons annually to more than 
1 million tons and to the possibility of installing equipment to agglomerate some 
portion of the concentrates produced. 

The new deep shaft for the joint use of our Wauseca Mine and National Steel 
Corporation’s Homer Mine, near Iron River, Mich., was ready for operation just 
before the strike began. The shaft has been hoisting ore this winter and the new surface 
facilities at the site have been completed. 

Quebec-Labrador— Iron Ore Company of Canada operations were not disrupted 
by the steel strike in the United States and produced 12.6 million tons of ore in 1959. 
This compares with 7.8 million tons in 1958 and the peak production of 13 million 
tons in 1957. Of the production last year, 2.4 million tons were for the account of the 
two concession companies, Labrador Mining and Exploration Company Limited, and 
Hollinger North Shore Exploration Company Limited. 
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Work on the Carol Lake project, which was discussed in the report for 1958, 
progressed satisfactorily. The roadbed for the 40-mile railroad spur was completed 
this winter and the track will be laid in the spring. The pilot plant at the site was 
completed last summer and has been operating since that time. Extensive drilling 
activities were conducted, construction at the townsite was begun and arrange¬ 
ments are being made for a supply of hydro-electric power. Of significance is the 
increase in the planned capacity of the plant from 6 million to 7 million tons of iron 
ore concentrates annually. 

Other improvements planned for the coming year include completion of the new 
Wishart Mine, further expansion of the Menihek hydro-electric plant and the con¬ 
struction of a new hospital in Schefferville. In addition, a large ore washing and 
drying facility is being installed at Sept lies. 

As part of the over-all program the annual sales to partners will be increased 
by the time Carol Lake comes into production in 1962, from a base of 10 million tons to 
13 million and there will be a corresponding increase of 30 percent in the capital stock 
of Iron Ore Company of Canada. Although our direct ownership in the expanded 
enterprise, after the issuance of the additional capital stock, will be approximately 15 
percent as compared to our current 20 percent, our tonnage interest remains the same 
and all partners will have the cost advantage of expanded operations. 

Shipping and Docks 

Our three lake-type ore vessels were idle during much of the steel strike period 
but otherwise were active from the middle of April until late in December. The SS. 
Joseph H. Thompson, of which we are part owner, operated in the Sept Iles-Lake Erie 
ore trade through the St. Lawrence Seaway from mid-July through August. 

Our ocean vessels were in general kept busy throughout the year. The SS. Knob 
Lake, which we own, moved iron ore and other bulk cargoes. Of the vessels in which 
we have part ownership, the Ruth Lake and the Sept lies were occupied throughout 
the year in the iron ore trade; the Hawaiian and the Californian engaged part of the 
year in general world trade. 

The SS. Menihek Lake, the first of the Canadian registry vessels in which we have 
an interest, was delivered in May and operated very successfully for the balance of the 
season carrying ore through the St. Lawrence Seaway from Sept lies to Lake Erie 
and coal to Lake Ontario on the return trip, it now appears that the sister ship, SS. 
Carol Lake, will be delivered in time to operate during the latter part of the 1960 season. 

The Rotterdam dock, jointly owned with Dutch associates, was completed during 
the year and efficiently handled 1.1 million tons of ore and 70,000 tons of coal. This 
dock, with a storage capacity of 1.5 million tons of ore and coal, facilitates our sales of 
ore to Europe and provides an important function in the growing economy of Western 
Europe. 
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SS. Menihek Lake, designed for the St. Lawrence 
Seaway, eases into the Dwight D. Eisenhower Lock to 
be lowered about 40 feet on a downbound trip to Sept 
lies. With a 75-foot beam, the Menihek Lake fits snugly 
into the 80-foot-wide lock. 


At Carol Lake by mid-summer 1959, the townsite, 
upper right, had been carved out of the wilderness by 
construction workers housed in the temporary camp, 
center. 



6 

























Nickel 


Production of contained nickel from the mine and smelter near Riddle, Oregon 
approached 21 million pounds in 1959, almost the same amount as in 1958. This 
brought to nearly 78 million pounds the amount of nickel delivered for the account 
of the Government since the plant began operating in 1955. Over the years we have 
gained a great deal of operating experience and have achieved steady improvements 
in efficiency, which should continue. We are now studying various courses of action 
that can be taken upon expiration of the Government contract, which will occur when 
125 million pounds have been delivered or in June 1962, whichever is earlier. 


Exploration, Research, New Developments 

During 1959 the Minnesota legislature provided stimulus for continued research 
in the development and improvement of the low grade non-magnetic ores called semi- 
taconites. It enacted legislation similar to the original taconite tax law of 1941 that 
applies to the large taconite beneficiation projects now in operation in the magnetic 
taconite deposits on the Eastern Mesabi Range. 

We and our associated mining companies have completed preliminary research 
and this spring will begin construction of a $2 million pilot plant in the Cooley District 
to test the technical and commercial possibilities of producing high grade iron ore 
concentrates from the semi-taconite on our properties. The plant should be in opera¬ 
tion before the year is over. If a workable and economic process is developed it could 
well extend our reserves in this area for many years. 

In Missouri, geological and geophysical work continued to be successful. New 
ore bodies were found and the life of the operation was extended. 

Exploration of our large concession in Guatemala disclosed additional tonnages 
of nickel-bearing laterite deposits. 

In Brazil, work continued in connection with the very large and exceptionally 
high grade iron ore deposits held by St. John d'el Rey Mining Company, Limited, in 
which we and our associates hold controlling interest. Engineering and cost studies 
of the ore body and of rail and ship loading facilities show the possibility of commer¬ 
cial production of ore for export to steel-producing areas in this country and Europe. 
This, however, depends upon the satisfactory solution of many problems. 

During the year we abandoned our interest in the phosphate deposits in Lower 
California. With Mexican associates we had been examining the properties since 1957, 
but commercial development does not appear feasible because of marketing con¬ 
ditions. Our expenditures on this project, over the three-year period, were about 
$900,000 and were charged against income as incurred. The full amount was taken 
as a tax deduction in 1959. 
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In December, the Government of Venezuela notified the Maria Luisa Ore Com¬ 
pany, in which we hold 75 percent interest, of cancellation of its concession. Accord¬ 
ing to legal counsel, the company has taken all necessary steps to conform with the 
law, and the Government’s action will be litigated. 


* 


Perry G. Harrison, a director of the company and an internationally-known 
mining authority, died early in November. He became associated with the Hanna 
organization in 1946 and until his retirement in 1957 served as vice president of The 
Hanna Mining Company and ore sales manager of The M. A. Hanna Company. 
His contributions to the organization were many, and his experience and judgment 
were important strengths of the company. 


The iron ore business is becoming increasingly competitive and it has become 
considerably more expensive to locate, develop, produce and market ore. An added 
factor is the changing technology of steelmaking processes. The effects of the steel 
strike and the ensuing settlement cannot be fully evaluated at this time; but one fact 
stands out clearly—if domestic producers are to meet the competition of higher grade 
foreign ores which are now available to the United States steel industry, there must 
be a concerted effort to improve efficiency in all phases of operation. 

Your company is in a sound financial condition, and, in our opinion, well situ¬ 
ated to maintain its competitive position in 1960 and the years ahead. 


By Order of The Board of Directors , 


Joseph H. Thompson 
Chairman of the Board 


Gilbert W. Humphrey 
President 


Cleveland, Ohio, March 8, 1960 





THE HANNA MINING COMPANY 


Consolidated Income and 
Earnings Used in the Business 


YEAR ENDED 
DECEMBER 31, 



1959 

1958 

INCOME 



Operating profit before depreciation, depletion, 
amortization, and development. 

. . . $11,361,250 

$13,393,225 

Dividend income. 

. . . 3,146,937 

1,460,417 

Interest income—net. 

. . . 723,087 

516,762 

Sundry income—net. 

. . . 87,318 

386,411 


$15,318,592 

$15,756,815 

Depreciation, depletion, amortization, 
and development. 

. . 4,446,288 

2,412,064 

Profit Before Taxes on Income. 

. . $10,872,304 

$13,344,751 

Taxes on income—estimated. 

. . 3,120,574 

5,254,424 

Net Profit. 

. . . $ 7,751,730 

$ 8,090,327 


EARNINGS USED IN THE BUSINESS 

Balance at beginning of year . $58,724,544 $52,324,363 

Net profit for the year . 7,751,730 8,090,327 

$66,476,274 $60,414,690 

Cash dividends paid (1959—$1.60; 1958—$1.40) . 2,288,264 1,690,146 

Balance at End of Year . $64,188,010 $58,724,544 


See notes to consolidated financial statements. 
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THE HANNA MINING COMPANY 

Consolidated Balance Sheets 

ASSETS 

DECEMBER 31, 

1959 1958 

Current Assets 

Cash.$ 1,350,087 $ 1,368,822 

U. S. Government and other short-term securities— 

at cost. 9,585,101 12,036,517 

Trade and sundry receivables. 11,195,634 4,216,676 

Inventories—at lower of average cost or market 

Iron ore . $ 2,230,708 $ 930,104 

Supplies. 711,131 280,608 

$ 2,941,839 $ 1,210,712 

Total Current Assets . $ 25,072,661 $18,832,727 

Investments 

Securities of Iron Ore Company of Canada—at cost ... $ 21,411,000 $21,411,000 

Common stock of The M. A. Hanna Company— 

at cost. 21,146,600 21,146,600 

Other investments, less allowances—Notes A and B . . . 11,670,768 9,307,546 

$ 54,228,368 $51,865,146 

Property, Plant, and Equipment 

Mineral lands, plants, vessels, and equipment— 

mainly at cost.$ 39,974,704 $36,601,540 

Less allowances for depreciation, depletion, and 
amortization. 17,891,072 15,277,756 

$ 22,083,632 $21,323,784 

Deferred Charges 

Advance mining royalties.$ 691,031 $ 583,022 

Prepaid expenses and sundry items. 178,723 438,862 

$ 869,754 $ 1,021,884 

$102,254,415 $93,043,541 
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LIABILITIES AND STOCKHOLDERS’ EQUITY 


DECEMBER 31, 


Current Liabilities 

1959 

1958 

Trade accounts and sundry items. 

... $ 7,282,139 

$ 3,494,380 

Accrued items, other than taxes on income .... 

. . . 3,961,293 

3,791,468 

Taxes on income—estimated. 

. . . 1,176,101 

3,334,300 

U. S. Government securities. 

. . . ( 1,000,000) 

(3,000,000) 

Total Current Liabilities. 

... $ 11,419,533 

$ 7,620,148 

Reserves 



General contingencies. 

... $ 1,465,171 

$ 1,507,840 

Workmen’s compensation and other. 

. . . 882,849 

892,157 


$ 2,348,020 

$ 2,399,997 

Stockholders’ Equity 



Common stock, par value $1 



Authorized 1,500,000 shares 



Outstanding 1,430,165 shares. 

... $ 1,430,165 

$ 1,430,165 

Capital surplus. 

. . . 22,868,687 

22,868,687 

Earnings used in the business. 

. . . 64,188,010 

58,724,544 


$ 88,486,862 

$83,023,396 

$102,254,415 

$93,043,541 


See notes to consolidated financial statements. 






























Notes to Consolidated Financial Statements 


Note A—Amounts for other investments are based 
mainly upon cost or carrying amounts for assets 
exchanged for securities, less reserves, and in¬ 
clude investments in subsidiaries not consolidated 
carried at the net amount of $6,419,618. The Com¬ 
pany’s proportionate share of net profits of these 
subsidiaries exceeded the dividends received from 
such subsidiaries by $341,299 for the year 1959. 
The accumulated net profits of such subsidiaries, 
not taken up, amounted to $1,709,595 at December 
31, 1959. 

Note B—At December 31, 1959, the Company’s 
portion of the unexpended balance in The M. A. 
Hanna Company Pension Plan for Licensed Officers 


and Stewards amounted to $426,112. The Company, 
at the same date, had an unexpended balance in an 
account known as the “Supplemental Retirement 
Account’’ of $298,631. Neither balance is included 
in the consolidated balance sheet as the funds de¬ 
posited in accordance with the plans were charged 
against income when they were deposited. 

Note C—The Company was contingently liable, as 
guarantor of the performance of Hanna Nickel 
Smelting Company (unconsolidated Subsidiary) 
relative to certain provisions of an agreement 
between that company and Defense Materials Pro¬ 
curement Agency. 


Accountants’ Report 

Board of Directors 

The Hanna Mining Company 

Cleveland, Ohio 

We have examined the consolidated financial statements of The Hanna Mining Company and its consolidated 
subsidiaries for the year ended December 31, 1959. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and summaries of consolidated income and 
earnings used in the business present fairly the consolidated financial position of The Hanna Mining Company 
and its consolidated subsidiaries at December 31, 1959, and the consolidated results of their operations for 
the year then ended, in conformity with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 

ERNST & ERNST 

Cleveland, Ohio 
February 24, 1960 
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